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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

Dear Investor,
On behalf of the Board of Directors, I am pleased to present MCB DCF Income Fund accounts
review for the quarter ended September 30, 2023,

Economy and Money Market Review

The new [iscal vear started on a positive note as the government secured a much needed
Stand-by Arrangement (SBA) facility of USD 3bn from the IMF, of which USD 1.2bn
was promptly disbursed. This was followed by additional inflows of USD 3bn from Saudi
Arabia and UAE and timely rollover from China. These led to an upgrade in Pakistan's
sovereign rating by Fitch from CCC- to CCC due to the improved external outlook.
Macrocconomic concerns resurfaced in Aug-23 when there was change of political guard
as the new interim government came into power. An immediate effort of new finance
team to clear pending import payments turned by the speculators to give a notion of
weakening external account putting significant pressure on the currency. The rupee
weakened to PKR 307 against the greenback in interbank while the open market rate
hovered around PKE 330. The interim setup albeit with some delay took decisive steps
against smuggling of dollar and abuse of Afghan Transit which led a sharp recovery in
exchange rate and elimination of the difference between open market and interbank rates.
A sustained action and elimination of smuggling of goods and currency bodes well for
the economy.

The country posted a current account deficit (CAD) of USD 0.9bn in the first two months
of the fiscal year 2024 (2MFY24) declining by 54% Yo¥ compared to a deficit of USD
2.0bn in the corresponding period last year. Narrowing trade deficit was the major
contributor towards improving CAD as 8.3% decrease in exports coupled with a 26.0%
drop in imports led to a 39.5% contraction in the trade deficit. The county’s external
position improved with SBP’s foreign exchange reserves increasing to USD 7.6bn as of
Sep-23 end compared to USD 4.5bn at the end of last fiscal year. This was on account of
Nows from IMF and friendly countries.

Headline inflation represented by CPI averaged 29.0% during 1QFY24 compared to
25.1% 1in the corresponding period last year. Inflation remained on the higher side as
currency depreciation led to higher food and energy prices. The government increased
electricity base tariff to comply with IMF conditions which led to further inflationary
pressure. SBP mainlined status quo in monetary policy held in Sep-23 as it noted that
inflation is projected to remain on the downwards trajectory and real interest rates
continue Lo remain in positive territory on a forward-looking basis.

The country’s GDP growth recorded at 0.29% in FY23 with Agricultural and Services
sector increasing by 1.6% and 0.9%, respectively, while industrial sector witnessed a
drop of 2.9%. Historic high interest rates coupled with import restrictions were the major
culprits behind the fall in industrial output. On the fiscal side, FBR tax collection
mcreased by 24.1% in 1QFY24 1o PKR 2,041bn compared to PKR 1,644bn in the same
period last year, outpacing the target by PKR 63bn.

The Secondary markets yields initially increased in the period preceding Sep-23
monetary policy as there was a general market consensus that interest rates will be
increased by 100-200bps in the MPS. The 3 month vields increased from 22.7% to a high
of 23.8% while 3 Year Bond yields rose from 19.5% to a peak of 21.2%. After SBP
maintained status quo in the MPS and dollar started reversing, the yields also receded.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

The 3-month T-Bill Yield declined to 22.5% while 3 Year PIB decreased to 19.1% as of
Sep 23.

Fund Performance

During the period under review, the fund generated an annualized return of 19.93% as against its
benchmark return of 23.89%. The WAM of the fund decreased to 1.3 years. The fund allocation
remained notably in cash and T-Bills at the end of the period under review. At period-end, the
fund was invested 51.1% in T-Bills. 22.3% in Cash and 11.5% in GOP [jara Sukuks. The Net
Assets of the Fund as at September 30, 2023 stood at Rs. 9.557 million as compared to Rs. 7.706
million as at June 30, 2023 registering an imcrease of 24.02%.

The Net Asset Value (NAV) per unit as at September 30, 2023 was Rs. 113.4281 as compared to
opening NAV of Rs, 1080027 per unit as at June 30, 2023 registering an increase of Rs, 54254
per unit.

Economy & Market — Future Outlook

Pakistan GDP is expected to rebound to 4.1% in FY24 after a dismal performance last
yvear. The mdustrial and services sector 1s expected to show growth as import restriction
has been removed which will help to normalize trade activities. Agriculture growth is
likely to remain on the higher side due to base effect as the heavy floods last year
affected agriculture output. The arrivals of crops have been encouraging with cotton
arrival increasing by 72% YoY to 5.0mn bales in the quarter.

The successful resumption of IMF program is a key positive as it will allow us to tap
funding from bilateral and multilateral sources. We expect SBP reserves to increase to
USD 10.5bn on the back of flows from friendly countries, IMF and multilateral agencies.
However, our external position still remains precarious as we are unlikely to issue
international Eurobond or Sukuk owing to the challenging global conditions. The
proceeds from FDI and RDA are also likely to remain muted owing to the current
economic challenges. Thus we would have to ensure a sustainable current account this
year to stave off external concerns. We expect a CAD of USD 3.1bn (0.9% of GDP) in
FY24 as policy of consolidation is likely to continue under the IMF umbrella.

The rupee has recovered from its recent low due to the administrative measures by the
government to curb dollar smuggling and hoarding. However. the sustainability of this
recovery will depend on recovery in export and remittances flow. In addition. the flows
from bilateral and multilateral sources and reserve building will be vital for external
outlook. We expect USD/PKR to close the fiscal yvear on 311.7 on an ending REER. of
as,

We expect Average FY24 inflation to ease to 24, 1% compared to 29.0% in FY23 as the
base effect will come into play. Inflation readings have peaked and inflation is expected
to follow a downward trajectory with headline number falling sharply in 2HFY 24, This
coupled with the buildup of forex reserves during the period will allow the monetary
casing cycle to start in the second half of the year. We expect a cumulative easing of
around 4.0% till Jun-24, however. its pace and timing would be determined by trend in
FX reserves.

From the capital market perspective particularly equities, the market is trading at cheap
valuations. Market cap to GDP ratio has declined to 7.6%. a discount of 61% from its
historical average ot 19.5%. Similarly. Earning Yield minus Risk Free Rate is close to
5.6%, compared to the historical average of 2.7% signifying a deep discount at which the
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

market 15 trading. The resolution of challenges on external account will help to unlock
market potential. We believe a micro view of sectors and stocks will remain important
and investment selection should focus on companies which trade at a deep discount to
their intrinsic value. The market is currently trading at PER of 4.6x, while offering a
dividend vield of 12.2%.

For debt holders, we expect Money Market Funds to continue to seamlessly mirror policy
rates throughout the year. We would continue to monitor the data points and capitalize on
opportunities to add government bonds in Income Funds at attractive rates to benefit from
the expected monetary easing in the medium term.

Mutual Fund Industry Review

The Net Assets of the open end mutual funds industry increased by about 14.7% during
1QFY24 to PKR 1.793bn. Total money market funds grew by about 15.8% since Jun-23.
Within the money market sphere, conventional funds showed a growth of 17.0% to PKR
553bn while Islamic funds increased by 14.4% to PKR 491bn. In addition, the total fixed
Income funds increased by about 23.0% since Jun-23 to PKR 454bn while Equity and
related funds increased by 1.7% to PKR 170bn.

In terms of the segment share, Money Market funds were the leader with a share of
around 58.2%, followed by Income funds with 25.3% and Equity and Equity related
funds having a share of 8.5% as al the end of Sep-23.

Mutual Fund Industry Outlook

The current interest rates would encourage higher flows in the money market funds as
they are ideal for investors with a short term horizon and low risk profile. However,
external concerns have eased post agreement with IMF and the long term investors may
look to add equity exposure at these highly attractive levels. Our operations remained
seamless and given our competitive edge in digital access and online customer
experience, we are prepared to get benefits of the growing number of investors available
online.

ACKNOWLEDGMENT
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT SEPTEMBER 30, 2023

ASSETS

Balances with banks

Investments

Mark-up, dividend and other receivables
Receivable against sale of investments
Advances, deposits and prepayments
Total assets

LIABILITIES

Payable to MCE Arif Habib Savings and Investments Limited -
Management Company

Payable to Cenfral Depository Company of Pakistan Limited - Trustee

Payable to the Securities and Exchange
Commission of Pakistan (SECP)

Payable against purchase of invesiments

Accrued and other liabilities

Total liabilities

MNET ASSETS
Unit holders’ fund {as per statement attached)

Contingencies and commitments

NUMBER OF UNITS IN ISSUE

NET ASSETS VALUE PER UNIT

Note

A=

September 30, June 30,
2023 2023
(Un-Audited) {Audited)
= [Rupees in "000) ——-—
2,543,579 3.929.019
8,536,818 7,022,044
254 B29 142,110
- 1,114,288
55,428 86,104
11,390,654 12 293,565
48,024 26,753
611 52
540 1,180
- 4 798 664
1,784 737 329 987
1,833,912 4 BT 056
0,556,743 7,706 469
9 556,743 7,706,469
—— [Number of units) —
84 353 746 71,354, 309
- (Rupees) ———-
113 4281 108.0027

The annexed notes from 1 to 15 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited
(Formery: MCB-Arif Habib Savings and Investments Limited)

(Management Company)

Vg

Chief Executive Officer

14

Chief Financial Officer

s Ml

Director
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

September 30,
2023 2022
Hote {Rupees in "000) ————
INCOME
Income from Governmenl securifies 364,085 B0 #24
Income from term mance cerdificales 68,403 25251
Mel (loss) [ gain on sale of invesiments {19,197) 4124
Mark-up on bank deposils and lerm deposil receipl 77,933 B2 492
Income on Letler of placemants 2157 -
Unrealised (diminubion) on re-measurament of invesimenls
classified "al fair value through profit or loss” - nel {107 ) {2, TET)
Cither Income 1,208 55T
Total income 4594 483 190,080
EXPENSES
Remuneralion of he Managemenl Company 30,926 18,205
Sindh Sales {ax on remuneration of the Management Company 4,020 2 36T
Expenses allocated by the Managemenl Company 2,062 1,214
Markeling and Selling Expense 18,349 4,733
Remunéralion of the Truslea 1,546 810
Sindh Sales Tax on rustes fee 201 118
Annual fee o Securities and Exchange Commission of Pakislan 1.546 243
Brokerage and selllement and bank charges 1,225 294
Audilons” remuneration 228 191
Legal and professienal charges T 6T
Others 160 160
Total operating expenses 50,340 28,502
Met income for the period before taxation 434 142 161,578
Taxabon a - -
Met income for the period after taxation _ A2 161,578
Altocalion of nel imcome Tor the period:
Mel income for e penod afler laxation 434,142 161,578
Income already paid on unils redeemed (26,903) {4,565)
= 407,240 156,613
Accounting income avaidalle for distrbulion:
- Relating lo capilal gains - 1,317
- Exciuding capilal gains 407,240 155,296
407 240 156,613
Earnings per unit 10

The annexed notes from 1 to 15 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited
(Formery: MCB-Arif Habib Savings and Investments Limited)

(Management Company)
Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

September 30,
2023 2022
e (Rupees in ‘000) ———
Net income for the period after taxation 434,142 161,578
Crther comprehensive income for the period:
Total comprehensive income for the period 434,142 161,578

The annexed notes from 1 to 15 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited
(Formery: MCB-Arif Habib Savings and Investments Limited)
(Management Company)

Vo Jis S Mok

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

September 30, 2023 September 30, 2022
{Rupees in 000}
Capital value U@Mﬂﬂ Total Capital Und:mm-huied Total
income value income
Net assets at beginning of the period 7254636 451833 7706469 4197230 420,085 4617315
7254 536 451 833 7706469 4197230 420,085 4617315
Issuance of 22 946 153 units (2022: 6,342 960 units)
- Capital value (at net asset value per unit
at the beginning of the period) 2478245 : 2478246 | 680978 = 680978
- Element of income 51,417 . 51,417 10,222 - 10,222
2 524 663 - 2,529 663 691,200 - &81,200
Redemption of 10,046,806 wnits (2022- 3,042 465 units)
- Capital value (at net asset value per unit
at the beginning of the period) 1,085,082 - 1,385,082 326,638 . 326,638
-Element of loss 1,547 26 903 28 449 295 4 965 5,260
1,086 629 2903 1,113501 326,933 4 965 331,899
Total comprehensive ncome for the period - 434 142 434 142 . 161,579 161,579
. 434 142 434142 . 161,579 161,579
Net assets at end of the period B.697 BT BEO072 9556743 4561498 S5TEEOE 513819
Undistributed income brought forward comprising of:
- Realsed gamn 487,707 413,210
- Unrealised loss (35.874) 6,815
451,833 420,085
Accounting income available for distribution:
- Relating to capital gains - 1317
- Excluding capital gains 407 240 155,296
407,240 156 613
Undistributed income camed forward 859,072 576,698
Undistributed income camied forward comprising of:
- Realised gain 878,376 579,464
- Unrealised loss {19,303) {2,767
: 859072 576,698
(Formerly: MCE-Anf Habib Savings and [nvestments Limited)
(Rupees) (Rupees)
MNet assels value per unit st beginning of the period 1080027 107 3596
MNet assels value per unit st end of the penod 1134281 110 9559
The annexed notes from 1 to 15 form an integral part of these condensed intenm financial statements.
For MCB Investment Management Limited
(Formery: MCB-Arif Habib Savings and Investments Limited)
(Management Company)
HT:(‘”//" 1 4’”%?' ﬂ"ﬂpl !;ﬂ
Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2023

CASH FLOWS FROM OPERATING ACTIVITIES
Met income for the period before taxation

Adjustments for:
Met unrealised loss on revaluaticn of invesiments
“at fair value through profit or loss - held-for-trading”

Decrease [ (increase) in assets
Investments

Mark-up, dividend and other receivables
Receivable against sale of investmenis
Advances, deposits and prepayments

({Decrease) / Increase in liabilities

Payable to MCB Anf Habib Savings and Investments Limited -
Payabile to Central Depository Company of Pakistan Limited - Trusiee
Annual fee payabie to SECP

Payable against purchase of invesiments

Accrued and other liabifities

Met cash generated / jused in) operating activities

CASH FLOWS FROM FINANCING ACTIVITIES
Receipts from issuance of units {(excluding additional units)

Payments on redemption of units
Met cash generated from financing activities

Met Increase [ (decrease) in cash and cash equivalents during the period

Cash and cash eguivalents at beginning of the penod

Cash and cash equivalents at end of the period

September 30,

Note 2023

2022

s (RUpEES IN "000) ==em—e

434,142 161,578
{(107) 2,767
434,036 164,345
3,720,133 (483.916)
{(112,719) (41,737)
1,114,288 a
30,676 16,846
4,752,378 (508,807)
21,271 3,190
99 33
{640) (623)
{4,228 664) (75,352)
1,454 750 142 280
{2.753,184) 69,527
2.433.229 (274,035)
2,520,663 591,200
{1,113,531) (331,898)
1,416,132 359,303
3,849,361 84 368
3,929,019 3,780,064
B 7,778,380 3564 432

The annexed notes from 1 to 15 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited
(Formery: MCB-Arif Habib Savings and Investments Limited)

(Management Company)

Vg

Chief Executive Officer Chief Financial Officer
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2023

11

1.2

1.3

1.4

1.5

21

LEGAL STATUS AND NATURE OF BUSINESS

MCB DCF Income Fund (the Fund) was established under a Trust Deed dated November 20, 2006 executed between
Arif Habib Investments Limited {(now MCB-Arif Habib Savings and Investments Limited) as the Management Company
and Central Depository Company of Pakistan Limited as the Trustee. The draft Trust Deed was approved by the
Securities and Exchange Commission of Pakistan (SECP) as a Collective Investment Scheme vide its letter dated on
November 7, 2006 conseguent to which the trust deed was executed on November 10, 2006 in accordance with the Asset
Management Companies Rules, 1995 (AMC Rules) repealed by Non-Banking Finance Companies (Establishment and
Regulations) Rules, 2003 (NBFC Rules). The Trust Act, 1882 was repealed due to the promulgation of Provincial Trust
Act namely “Sindh Trusts Act, 2020° (the Sindh Trust Act) as empowered under the Eighteenth Amendment to the
Constitution of Pakistan. The Fund is required to be registered under the Sindh Trust Act Accordingly, on August 12,
2021 the above-mentioned Trust Deed has been registered under the Sindh Trust Act.

In April 2023, MCB Bank Limited acquired the entire shareholding of Anf Habib Corporation Limited (AHCL) in MCB Axif
Habib Savings and Investments Limited after which the shareholding of MCE Bank Limited has increased from 51.33% to
81.42% in the Company and AHCL no longer holds any shares in the Company. Conseqguently, members of the Company
in an Extra Ordinary General Meeting (EOGM) held on July 7, 2023 resolved via special resolution that the name of the
Company be changed from MCB Arf Habib Savings and Investments Limited to MCE Investments Management Limited.
Thereafter, the Company applied to SECP, for approval of change of name, which was granted on August 15, 2023 and
as such, the change of name became effective from that date.

The Management Company of the Fund has been licensed to act as an Asset Management Company under the NBFC
Rules through a cerdificate of registration issuved by the SECP. The registered office of the Management Company is
situated at 2nd Floor, Adamjee House, || Chundngar Road, Kasrachi, Pakistan.

The Fund i= an open ended mutual fund and has been categorised as “Income Scheme™ and offers units for public
subscription on @ continuous basis. The units of the Fund are transferable and can also be redeemed by surrendering to
the Fund. The units are listed on the Pakistan Stock Exchange Limited.

The Fund primarly invests in money market and other instruments which includes. corporate debt and government
securities, repurchase agreements and spread transactions. The Fund may also invest a portion of the funds in medium
term assets in order to provide higher retumn o the unit holders.

The Pakistan Credit Rating Agency Limited {PACRA) has maintained asset manager rating of AM1 dated October 06,
2023 to the Management Company and a stability rating of "AA-(f) dated September 08, 2023 fo the Fund.

Title o the assets of the Fund is held in the name of Cenfral Depository Company of Pakistan Limited as Trustee of the
Fund.

BASIS OF PREPARATION
STATEMENT OF COMPLIANCE

This condensed interim financial statements have been prepared in accordance with the accounting and reporting
standards as applicable n Pakistan which comprises of

- Intemational Accounting Standard (IAS) 34, Interim Financial Reporiing, issued by the Intermational Accounting
Standards Board (IASB) as notified under the Companies Act, 2017 (the Act);

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA of the repealed Companies
Ordinance, 1984; and

- The NBFC Rules, the Non-Banking Finance Companies and Motified Entiies Regulations, 2008 (the NBFC
Requlations) and the requirements of Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, Part VIIlA of the repealed Companies
Ordinance, 1984, the NBFC miles, the NBFC Regulations and requirements of the Trust Deed differ from the
International Accounting Standard {IAS) 34, Interim Financial Reporting, the provisions of and directives issued under the
Companies Act, 2017, Part VIlIA of the repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations
and requirements of the Trust Deed have been followed.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

21.2 This condensed interim financial information does not include all the information and disclosures required for full annual
financial statements and should be read in conjunction with the financial statements for the year ended 30 June 2023.
The comparative in the statement of assets and liabiliies presented in the condensed interim financial information as at
30 September 2023 have becn exiracted from the audited financial statements of the Fund for the year ended 30 June
2023, where as the comparatives in the condensed infenm income statement, condensed interim cash flow statement,
condensed interim distribufion statement and condensed interim statement of movement in unit holders' funds are stated
from unaudited condensed interim financial information for the three months ended 30 September 2022,

24.3 The disclosures made in this condensed interim financial information have, however, been limited based on the
requirements of the intemational Accounting Standard 34: 'Interim Financial Reporting’. This condensed interim financial
information is unaudited.

21.4 In compliance with schedule V of the NBFC Regulations the Directors of the Management Company, hereby declare that
this condensed interim financial statement give a frue and fair view of the Fund.

2.1.5 This condensed interim financial information is presented in Pak Rupees which is the functional and presentation
curmency of the Fund.

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ACCOUNTING ESTIMATES, JUDGMENTS AND RISK
MANAGEMENT POLICIES

31 The accounting policies adopied for the preparation of these condensed interim financial siatemenis are the same as
those applied in the preparation of the annual published financial statements of the Fund for the period ended June 30,

3.2 The preparation of the condensed interim financial statements in conformity with accounting and reporting standards as
applicable in Pakistan requires management to make estimates, assumptions and use judgments that affect the
application of polices and reporied amounts of assets, liabiliies, income and expenses. Estimates, assumptions and
judgments are continually evaluated and are based on historical expenence and other factors, including reasonable
expectaions of future events. Revisions to accounting cstimates are recognised prospectively commencing from the
period of revision. In preparing the condensed interim financial statements, the significant judgments made by
management in applying the Fund's accounting policies and the key sources of estimation and uncertainty were the same
as those applied to the financial statements as at and for the year ended June 30, 2023, The Fund's financial risk
managoment objectives and policies are consistent with those disclozed in the annual financial statements of the Funds
for the year ended June 30, 2023,

September 30, June 30,
2023 2023
{Un-audited) (Audited)
Note e Rupes in "000)
4 BALANCES WITH BANKS

Current accounts 406,899 55,020
Savings accounis 41 2.136.680 3,873,999
42 2,543,579 3,920,019

4.1  These carry profit at the rates ranging between 12.25% to 17.05% (June 2023: 12 25% to 21.5 %) per annum.

4.2 This includes balances with related parties of Rs. 407 million (2023: Rs. 55.042 million )} maintained with MCEB Bank
Limited and Rs. 0.0058 million (2023:Rs. 0.007 million) maintained with MCB Islamic Bank Limited.

September 30, June 30,
2023 2023
Note {Un-audited) {Audited)

PSS (- ST/ AL 1171 M——
5 INVESTMENTS

Investments by Category

Al fair value through profit or loss

Government securities 541 7406914 5,871,263
Unlisted debt securities 52 1,120 904 1,150,781

8,536,818 7022 044
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

LK |

Liztnd debt sscurities - ionm finance cortificales of Rs 5000 exch {uniess stated otherwise) - “at far valse throogh profit or loss?

1 ‘Mumbser of certificates —f=  Blalance as ab Sey 30, oy et |y
Dt el it "
Purchased A al s a
Mame of mveEsion com L Matured
pamy o, durnng the nmsepuum T Market value| (loss) ! & of et | PErCENta
| poriod a 30, 20E3 gain assets | g of
(Hupees m D00y Y
Financial Seraces
Sapd Pak Leasing Company Limeted (March 13, 2010p 10,000 100, DO 27,58
Less: Froveson for smpainmicod o S
As at September 3L 2023 {Un-Audided) - B .
Az ot June 30, 20K {Aodited)
Unlisted debt seosnties - erm fimance and sukok certificates of Ks 5,000 each {uniess stated otherwise) - “al far vabse throogh proti or loss"
of cortit Halance as at Sof 30, 2023 WATHET
Market | valoe s
Disporsedl walue as a) a
Hamse of investoe company As at Jul e | Matured et Carrying “HLH percontag| percenta
o, 2023 4 during the 30, walue & of net ge of
pesiod period o Fssots iotal
LW LI
(Rupors n D00 e -
Commercizl banks
Azian Bank Limibed W - 1FC {March 17, 2000} {see note 5014508 S FEFTT A8 750 () o51% 05
Samba bank limited (March 1, 20217 B50 B850 Ba,815 84,308 {607y 08E% 0G5
Mecoan Bank Lrmited (Uecember 16, 20211 145 144 145,550 s A 208 1.50r% 1.68%
Uari Al kit Limilesd - TEC 1 {Soptember 30, 2000 ) = 35000 i, O a5 50 340 551 A, ChE HGE A (%
[FEFT] [ZIN ] 2415 E55% T35
Chomacals
Gharn Gases Lamited - Suluk * {Fobnsary 02, 2017) S0 | 3,538 1513 [5] [ 0o5%]
3,533 3813 [] 0.04% 0.05%
Energy
Pakistan Lnergy Sulkuk (May 21, A== 100,000 o, O [ 00,041 M1, 100 58 5T S0E%E]
00, 041 S00.100 L] 5.Z3% 586%
Imvestment Wank
Jothange Sucvqun and Company Limbed TFC § July 18, 2000000 10,00 L LN
Jahange Swidipn & Co. Lid. - TFG (March 06, 2018) 18,000 18,000 OO0 00
. . . L0 [T
Household goods
New Alied Electronics industnes. (Private)
Lemited (May 15, 2007) (nefer noie 5.4.1) 10,400 10,200 1,983
Less: Froveson for mmpaimment 21 LY
New Aled Clectronics: indesines (Frivate) Limated
Sk (Judy 25, 2000 ) (nofor note: 5.4.1) 112,000 112,000 +5,001
Less: Proveson for smpmament {35, 001 i)
s al September 30, 2023 |Un-Audited) 1,127,350 1,125,904 2,554
A5 @t June 30, I (Audibted) T, 10, S 1,150,181 117,005

* Mominad vaiue of this sukuk cerhficaie s Bs. 1,000,000 per corfcans
= Momna! value ol thes suiok oorificate s A 100,000 per certificate.

=2 pomirel wabue of his suksk certlfcabe 15 Hs 5 000 per cerficale

Deotanls of non-comphant investments with the myvestment ontorna as specibed by the SECP

In accordance wath dose (v of the irvestment crtena lad dosn for ‘moome scheme’ m Croular Mo 7 oof 29008, the Fund = requrned b mvest moany secumby
tawmg mibng not iower han the meestment grade (oreds rating of BSE and above]. However, as ot Seplember 30, 2014, the Fond s non-compiant with the
showe menboned reguirement in respect of the followeng mvestments. The soountics wene m compliance with the oecolar {Le. mvesiment grade) at the e aof
purchase and wore subsoquenty dosmgaded bo non mvesiment grade by MURAF on defast by mespeciive ssucy in epayment of coupon due on respociee

dales.
Walue of Valueof | . i dh
Mame of non-compliant nvestment Type of imvestment T Ptm':-lnn IMESIMENR| o of net total
v — assois | Mvestme
provision prowision
mits
Listed debt socurties
Sonwdi Pak Leasing Company Limmited ) [2F Sy OO 000 DL
Unlisted debt seoenties
Mew Aled Clectomes indusines (Pmate) Lmided 21,541 {2 L) 0.00% G D00
Fow Adbed Elechonics Indusines (Fivade) Lmises 5,007 (35,00 § LS Ll g D00

22 MCE DCF INCOME FUND




NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

{Un-Audited) {Audited)
September 30, June 30,
2023 2023
& ACCRUED AND OTHER LIABILITIES Mote —— (Rupees in 000} ——
Federal Excize Duty on remunearation to the

Managermant Company T2 90 060 99,060
Fedaral Excisa Duty and related laxes payable on sales load 27933 27,933
Auvditors’ remuneration Bar 671
Withholding tax payabla 1,733 7.252
Brokerage payabla 331 Tar
Dividend Payabla 3 9
Othars 1,654,773 194,275
1,784,737 329,987

6.1 Federal Excise Duty and related tax payable

There is no change in the status of the appeal filed by the Federal Board of Revenue in the Honorable Suprerme Courl of
Pakistan in respec of levy of Federal Excise Duly as reported in the annual financial statements of the Fund for the year
ended June 30, 2023 Had the said provision for FED nol been recorded in the condensed mlerim financial information ol
the Fund, the net asset valve of the Fund as al Seplember 30, 2023 would have been higher by Rs. 1.51 per unit (June
30, 2023: Re. 1.78 per unit).

T CONTINGENGIES AND COMMITMENTS
Ta Contingancies

On Movemnber 03, 2020, DCF Income Fund (DCFIF) recelved a notice of lax demand for the Tax Year 2018 from the
Additional Commissionar {Iniand) Revenue (ACIR), wharaby tha ACIR raised cbjeclion on claiming of "incomea already
paid on unils redesmed” as part of distribulion and thereby challenged the distnbution of 90 percent of mcome and the
Fund's eligibdity for examplbion from B The ACIR ks of the view thal the amount of "Cash Dividend™ paid can only be
treated as parl of distribuion and according to his view the amount of “income already paid on unils redeamed” is not
"Cash Dividend™. The ACIR raised tax demand of Rs. 73.376 million on the Fund in respecl of the Tax Year 2018. The
Managemen! Company on behall of the Fund filed Appeal and Stay Apphcaton in front of Commissioner Appeaks (CHRA),
Slay Omder was duly granted by CIRA. On November 25, 2021, Assessment Order issued by ACIR was remanded back
by CIHA. Since ihen, no notice { Order has yel been issued from FBR.

On December 01, 2021, DCF Income Fund (DCFIF) received a nolice of tax demand for the Tax Year 2017 from the
Additional Commissioner (Infand) Revenue (ACIR), whereby ACIR raised objections on claming of "provision against dabl
securiies® amounting lo Rs. 7943 million and adjustment of the "Element of loss and capital losses" amounting o Rs.
151.140 milkon while arriving at the dedlared accounting income of the Fund and has challenged the distnbution of 90
percent of income and the Fund's elgibility for exemplion from ax The ACIH raised a tax demand of Rs 138.821 million.
The Managamean! Company on bahall of the Fund filed Appeal and Stay Application in fronl ol Commissionar Appaals
(CIRA)L

On March 31, 2022, a favorable Appeliabe Order was passed by Commissioner Appeals whereby il was directed thal the
benealil of Element ol Loss should be allowed lo the Company.

On June 14, 2022, FBE being aggneved with said Order filed Appeal with Appellate Trbunal Inland Revenue.
Managemeanl Company, in consullalion with ils advisor, anlicpates a favorable oulcome ol the case.

T.2 Commitments

Thara wera o other Mmalenal conlingencies and commilments oulstanding as at Saplember 30, 2023 and June 30, 2023,

8 Cash And Cash Equivalents {Un-Audited) {Audited)
September 30, June 30,
2023 2023
—— (Rupees in "000) ——
Balances with banks - savings accounts 2,541,579 3.929.019
3 Months Matunly 1-Bills 5,234 800 1,582,126
7,778,379 5,521,145
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2023
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TAXATION

The income of the Fund is exempt from income tax under Clause 99 of Part | of the Second Schedule to the Income Tax
Ordinance, 2001 subject to the condition that not less than 30% of the accounting income for the year as reduced by
capital gains, whether realised or unrealised, is distributed amongst the unit holders as cash dividend. Furthermore, as per
Regulation 63 of the Non-Banking Finance Companies and Notified Entifies Regulations, 2008, the Fund is required to
distribute not less than 90% of its accounfing income for the year derived from sources other than capital gains as reduced
by such expenses as are chargeable thereon to the unit holders. Since the Management Company intends o disiribute at
least 90% of the Fund's accounting income to be eamed during current year to the unit holders as reduced by capital
gains (whether realised or unrealised) to its unit holders, therefore, no provision for taxation has been made in these
condensed interim financial statements dunng the pernod. The Fund 13 also exempt from the provisions of Section 113
{minimum tax) under clause 11Aof Part IV of the Second Schedule to the Income Tax Ordinance, 2001.

EARNINGS PER UNIT

Eamings per unit based on cumulative weighied average units for the period has not been disclosed as in the opinion of
the Management Company, the determination of the same is not practicable.

TOTAL EXPENSE RATIO

The annualized totsl Expense Ratio (TER) of the Fund for the period ended September 30, 2023 is 2.92% (September 30,
2022 2.34%) and this includes 0_28% (September 30, 2022: 0.2%) representing govemment levies on the Fund such as
sales taxes, federal excise duties, annual fee to the SECP, etc.

TRANSACTIONS AND BALANCES OUTSTANDING WITH CONNECTED PERSONS / OTHER RELATED PARTIES

Related parties / connected persons of the Fund include the Management Company, other colleclive investment schemes
managed by the Management Company, MCB Bank Limited being the holding company of the Management Company,
the Trustee, directors and key management personnel, other associated underfakings and unit holders holding more than
10% units of the Fund.

Remunerafion payable to the Management Company and the Trusiee is defermined in accordance with the provision of
the NBFC Regulations 2008 and Constitutive documents of the Fund.

The fransaciions with conneciled persons / related parties are in the normal course of business and are camed out on
agreed terms at confracied rates.

Details of transactions and balances at pericd end with related parties / connecied persons, other than those which have
been disclosed elsewhere in these financial statements, are as follows:

Unit Holders" Fund
For the quarter ended September 30, 2023 (Un-Audited)
Asal e Mgt *h
Sy 1, 202 |ssuanes Redeomed  Seplember 30, Juy b, 23 lsianc:  Redesmed  Seplember
an ' ¥ il
Uit Rapees in 03}
Group | associated companies
MCB Emgioyees’ Provident Fund {Pak Staff) 2092430 : - 104N 7 M0 = - 4Tl
MCE Emgloyess” Pension Fund 2092430 3 - 20243 225 988 - - 2T
Lisipir Staff Gerafuity Fund Trust 6™ - - 36,279 1916 - 3 4 115
0.5, Khan Cement Compesy |imited - =
Employees’ Provident Fund Trust B2 - B.2H . 680 - 5 z
Key Management Personnel 5 - | 2 - - 0 -
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

For the quarter ended Septomber 30, 2022 (Un-Audited)

Bsal Asal
Azl Asal
Issuance Redeemed  Seplember 30, Emance  Redoemed  Soplomber
July 01, 2022 o July 0, 2 % %02
Unils [Rupens in 900)
Group | azsociated companies
MCH Employses’ Prosadent Fund [Pak Stall) 1823176 - - 1623176 e - - M EE
MCH Employses’ Pension Fund 1823176 - - 1623176 186 908 - - Mool
D.G. Khan Cemanl Company Linmlad - -
Employess’ Provident Fund Trust 5 414 - = 5,484 et 3 < i
Ky Maragemenl Personnal 1 - = 1 e : 2 2
Mantato under decmtionany portlolio senatis 6 - - 1] - - - 1
(Un-Audited)
September 30, September 30,
2023 2022

(Rupoes in "000) =———
12.2 Transactions during the pericd:

Management Company

MCB Investments Management Limited - Management Company
{(Formerly: MCB Arif Habib Savings and Investments Limited)

Remuneration (including indirect taxes) 34 845 20,572
Expense allocated by the Management Company 2 062 1,214
Marketing and selling Expense 18,349 4733

Central Depository Company of Pakistan Limited - Trusteo
Remuneration (including indirect taxes) 1,747 1,029
Settlement charges TG 1

Group [ associated companies
MCB Bank Limited

Mark-up on deposit accounts 1
Bank charges 13 9

25 MCE DCF INCOME FUND




NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

(Un-Audited) [Audited)

September 30, June 30
2023 2023

(Rupees in "000)

12.3 Balances ocutstanding at period end:

MCEB Investments Management Limited - Management Company
{Formerly: MCB Arif Habib Savings and Investments Limited)

Management remuneration payable 10,802 9.068
Sindh sales tax payable on remuneraton of the management company 1,404 1.179
Allocated expenses payable T20 G605
Selling and marketing expenses payahle 18,349 7.833
Sales load payable 13,853 T7A70
Back End Load Payable 2,745 Q00
Central De pository Company of Pakistan Limited - Trustee

Security deposit 200 200
Remuneration payable (including indirect taxes) 611 512

Group | associated companies

MCEB Bank Limited
Balances with bank AOT, 000 55,042

MCB Islamic Bank Limited
Balances with bank (=3 T

13. GEMERAL
13.1. Figures have been rounded offl to the nearest thousand rupees, unless otherwise specified.

13.2. Commesponding figures have been reclassified and reamanged in these condensed interim financial statements, wherever
necessary, for the purpose of betier presentation.

14. FAIR VALUE MEASUREMENTS

International Financial Reporting Standard 13, "Fair Value Measurement’ requires the Fund io classify assets using a fair
wvalue hierarchy that reflects the significance of the inpuls used in making the measurements. The fair value hisrarchy has
the following lewvels:

Financial assets which are radable in an open market are revalued at the markel prices prevailing on the siatement of
assels and liabililies date. The estimaled f&Eir value of all olher financial assels and habiliies is considered nol o be
significantly different from the respective book values.

Level 1: guoted prices (unadjusted) in active markets for identical asseis or liabilibes;

Level 2: inputs other than guoled prices included wilthin level 1 that are obsarvable for the assel or liability either directly
(i.e. as prices) or indirectly (i.e. derved from prices); and

Level 3: inpuis for the asselt or lability that are nol based on observable market data (i.e. unobservable inpuis).
15. DATE OF AUTHORISATION

These condensed interim financial statements were authorized for issue on 18 Coctober, 2023 by the Board of Directors
of the Managemenl Company.

For MCB Investment Management Limited
(Formery: MCB-Arif Habib Savings and Investments Limited)

{Management Company)
" b ' o
Chief Executive Officer Chief Financial Officer Director
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MCB INVESTMENT MANAGEMENT LIMITED
|Farmerly: MCH Arif Habib Savings and Imestments Limited)
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